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Investors prefer North America to Africa:
Sprott chief

A view of Barrick’s Loulo-Gounkoto gold mining complex. BARRICK MINING

BY FREDERIC TOMESCO

ising gold and silver prices - and the re-
source nationalism they have fuelled in
some African countries — are making
North American mines and projects more at-
tractive to global miners amid a search for stable
operating environments, says Sprott Asset Man-
agement’s chief investment officer.

After taking power in recent years in bids to
stop Islamic terrorism, military governments in
West Africa’s Sahel region have worked to real-
locate wealth using agreements with Western
mining companies in the name of greater con-
trol to benefit their people, some of the world’s
poorest.

“It seems like every month we see an
announcement of a government in Africa want-
ing more royalties, renegotiating tax codes or
mining codes. That’s why there has been more
demand for stable jurisdictions such as Canada
and the U.S.,” Sprott managing partner Maria
Smirnova told The Northern Miner in an inter-
view last month.

In Mali, this tug-of-war culminated in a year-
long dispute between the government and Bar-
rick Mining, which suspended operations
at its mine, after Mali’s military government
seized about three tonnes of gold over alleged
unpaid taxes. The episode rattled investors
and underscored the geopolitical risks that
are prompting miners to favour more stable

jurisdictions such as Canada and the United
States.

High demand

A 20-year veteran of the Toronto-based
firm, some of her funds have recently cut their
exposure to companies with African assets as a
result of the trend, she said without providing
details.

Mexican precious metals miner Fresnillo’s
agreement in October to acquire Probe Gold
for $780 million (US$556 million) in cash
illustrates the newfound interest from global
miners in Canadian assets, Smirnova said.

“Canada has been in high demand,” she said.
“There are deals that indicate that
movement. You saw Fresnillo came and
bought a Canadian asset.”

Sprott is also bullish on Mexico’s prospects,
despite the January kidnapping of 10 Vizsla Sil-
ver employees, Smirnova said. Efforts by the
Claudia Sheinbaum administration to shorten
permitting timelines should bear fruit and
boost mining investment in the long term, she
said.

“Of course [the kidnappings are] a very unfor-
tunate situation. It gives you pause for thought,”
she said.

“Overall we think the granting of the per-
mits will be more important longer term. By and
large, we think Mexico is heading in the right
direction.”

Wealth preservation

Global interest in gold and silver has skyrock-
eted in the last two years — driving up prices
- amid rising concern over inflation and an
unresolved U.S. fiscal situation, which has
eroded global confidence in the dollar as a
reserve currency. After gold jumped 65% in
2025 and silver more than doubled, both met-
als have since set new records in the first two
months of the new year.

“We view gold and silver as tools to help
preserve your wealth against fiat [government]
currency debasement,” Smirnova said. “Fiat cur-
rency is easy to print but metals are hard to find
and produce. We just aren’t finding enough of
any of this stuff. That’'s why we’re getting these
imbalances.”

Supply and demand dynamics mean silver
is unlikely to fall back to earth anytime soon,
Smirnova says.

Silver is projected to be in deficit for a sixth
consecutive year as stronger investment demand
balances out weaker demand from the industrial
sector, according to the Silver Institute’s 2026
forecast report, published Feb. 10.

Industrial fabrication is expected to decline by
2% to a four-year low of 650 million oz. driven
principally by silver thrifting in the solar sector
— despite the fact solar installations are expected
to keep rising.

Investment demand

While jewelry and silverware demand are
expected to drop 9% and 17% respectively, a
projected 20% rise in physical investment should
off-set the declines. Investment demand is
expected to reach a three-year high of 227
million oz., the institute predicts.

“Silver has a good fundamental picture,”
Smirnova said. “I don’t see it crashing to $40.”

As of Friday morning, silver was trading
at about $81.25 per ounce. It has gained
141% in the past 12 months.

“This price rise has been building for a long time.
The demand-supply picture for silver has been
very strong for five to seven years,” Smirnova
added. “Supply has been stagnant, demand has
been growing, particularly electronic and solar
demand. Now that investment demand has kicked
in, that’s what’s driven up the price. Investment
demand has always been seen as a swing factor. It’s
lit the price on fire.”

Other metals should also benefit from sus-
tained demand over the
Smirnova said.

“Why are copper, uranium, gold, silver, other
metals, even lithium, going up? Why is
everything going up all of a sudden? Theworld
has weaponized metals and mining,” she said.

“The world has realized that we need all these
things to build stuff. We need these things to
electrify. Electrification and power generation
are big themes and they’re not going away.” tm

coming years,

Investment Risks and Important Disclosure

Any company names mentioned throughout should not be construed as instances of specific investment advice. There is no guarantee these companies were or will be profitable. Any overlap in
Sprott holdings and those mentioned is purely coincidental.
Relative to other sectors, precious metals and natural resources investments have higher headline risk and are more sensitive to changes in economic data, political or regulatory events, and underlying
commodity price fluctuations. Risks related to extraction, storage and liquidity should also be considered.

Gold and precious metals are referred to with terms of art like “store of value,

safe haven" and "safe asset." These terms should not be construed to guarantee any form of investment safety. While

“safe” assets like gold, Treasuries, money market funds and cash generally do not carry a high risk of loss relative to other asset classes, any asset may lose value, which may involve the complete loss of

invested principal.

Past performance is no guarantee of future results. You cannot invest directly in an index. Investments, commentary and opinions are unique and may not be reflective of any other Sprott entity or
affiliate. Forward-looking language should not be construed as predictive. While third-party sources are believed to be reliable, Sprott makes no guarantee as to their accuracy or timeliness. This
information does not constitute an offer or solicitation and may not be relied upon or considered to be the rendering of tax, legal, accounting or professional advice.
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