
Q2 2023 Comments:

1. Average annual interest rates on U.S. debt have increased ~53% YoY (Fig. 18).

2. U.S. Treasury total receipts are down while Interest expense on U.S. debt is up (Fig. 33).

3. 	�Treasury individual tax receipts collected through June 30, 2023, net of refunds, were about $300 billion less than CBO
projected. The shortfall in tax receipts suggests the economy is already in recession, at odds with the investment consensus
that a recession will be avoided (Fig. 35).

4. 	�Central Bank gold holdings are up notably in 2023 (Fig. 48-51).

5. Despite high gold prices in 2023, gold sentiment indexes remain low (Fig. 52 & 53).

6. Gold mining equities remain inexpensive (Fig. 63-68).
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Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.
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Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.

Source: Bloomberg, Shadow Government Statistics. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.
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Source: U.S. Treasury, Meridian Macro. Data as of 6/30/2023. Source: Bloomberg, U.S. Treasury. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.

Source: Finra.org. Data as of 6/30/2023.

Fig. 23. Margin Debt vs. S&P 500

Source: Finra.org. Data as of 6/30/2023.
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Source: Meridian Macro Research LLC.Statistics. Data as of 6/30/2023. Source: FTT-LLC.com. Data as of 6/30/2023.

Source: Meridian Macro Research LLC. Data as of 6/30/2023. Source: Meridian Macro Research LLC. Data as of 6/30/2023.

Source: U.S. Treasury, Meridian Macro. Data as of 6/30/2023.

Fig. 25. US Treasury Security Holders

Fig. 26. 10yr Treasury Auction Results: Bid/Cover Ratio Fig. 27. ‘Autopilot’ Spending as % of Total Federal Outlays

Fig. 28. ‘Autopilot’ Spending as % of Total Federal Outlays Fig. 29. Customs Receipts 12-month sum- $billion

EXCLUDES DEFENSE

www.ftt-llc.com
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Source: Bloomberg. Data as of 6/30/2023.

Fig. 32. Total Receipts ($bin)

Source: Meridian Macro Research LLC. Data as of 6/30/2023. Source: Meridian Macro Research LLC. Data as of 6/30/2023.

Fig. 30. Interest Expense on Debt by Fiscal Year $billion Fig. 31. CBO 10yr Public Debt Interest Expense Projection ($bln)

Source: Bloomberg. Data as of 6/30/2023.

Fig. 33. Interest Expense on US Dept (12mo sum $bin)
vs. US Treasury Total Receipts (12mo sum $bin)

Source: Bloomberg. Data as of 6/30/2023.

Fig. 34. Interest Expense on Debt by Fiscal Year

Source: MacroMavens. Data as of 8/01/2023.

Fig. 35. Treasury Individual Tax Receipts
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Fig. 38. Govt Budget Balance as Percentage of GDP

Source: Bloomberg. Data as of 6/30/2023.

Fig. 36. Gold vs. Stocks, Bonds and USD

Source: Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023.

Fig. 37. Correlation of Spot Gold to Traditional Financial Assets
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Fig. 39. Central Banks Balance Sheets as % of Their GDP

Source: Bloomberg. Data as of 6/30/2023.

Fig. 40. Yield on 10-Year Government Bond

Source: Bloomberg. Data as of 6/30/2023.
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Source: CoinMarketCap.com. Data as of 6/30/2023.

Fig. 41. NFT (Non-fungible Tokens) Index to USD

Source: Bloomberg. Data as of 6/30/2023.

Fig. 42. Bitcoin vs. Gold

Source: Bloomberg. Data as of 6/30/2023.

Fig. 43.Ethereum vs. Gold

www.coinmarketcap.com
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Fig. 40. Gold Supply and Demand (tonnes)
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Supply
Mine production 3,167              3,262              3,366              3,515              3,578              3,653              3,599              3,475              3,561              3,612              

Net producer hedging (28)                    105                  13                     38                     (26)                    (12)                    6                        (46)                    (45)                    (2)                       
Recycled gold 1,197              1,132              1,070              1,233              1,111              1,132              1,273              1,292              1,150              1,144              
Total supply 4,336              4,499              4,449              4,786              4,664              4,772              4,878              4,721              4,666              4,755              

Demand
Jewellery 2,735              2,544              2,479              2,019              2,258              2,285              2,138              1,327              2,221              2,190              
Technology 356                  348                  332                  323                  333                  335                  326                  303                  330                  309                  
Sub-total above fabrication 3,091              2,892              2,811              2,342              2,591              2,620              2,464              1,630              2,551              2,498              
Total bar & coin demand 1,730              1,067              1,091              1,073              1,044              1,090              867                  900                  1,180              1,217              
ETFs & similar products (936)                 (134)                 (113)                 582                  266                  83                     408                  874                  (173)                 (110)                 
Central bank & other inst. 630                  601                  580                  395                  379                  656                  605                  255                  463                  1,136              
Gold demand (Fabr. Basis) 4,514              4,426              4,370              4,392              4,279              4,449              4,344              3,658              4,021              4,741              
Surplus/Deficit (178)                 73                     80                     394                  386                  323                  534                  1,062              645                  14                     
Total demand 4,336              4,499              4,449              4,786              4,665              4,772              4,878              4,721              4,666              4,755              
LBMA Gold Price (US$/oz) 1,411              1,266              1,160              1,251              1,257              1,268              1,393              1,770              1,799              1,800              
Source: World Gold Council. Data as of 12/31/2022.

Fig. 44. Gold Supply and Demand (tonnes)

Source: World Gold Council. Data as of 6/30/2023.

Fig. 45. Gold Held by ETFs

Source: Bloomberg. Data as of 6/30/2023.
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Source: Bloomberg. Data as of 6/30/2023. Source: FactSet. Data as of 6/30/2023.

Source: World Gold Council. Data as of 5/31/23. Source: World Gold Council. Data as of 5/31/23.

Source: World Gold Council. Data as of 6/30/2023. Source: World Gold Council. Data as of 6/30/2023.

Fig. 46. GDX Shares Outstanding (in millions)
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Source: Bloomberg, Bernstein’s DSI. Data as of 6/30/2023.

Source: Bloomberg, Market Vane. Data as of 6/30/2023.
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Source: Bloomberg. Data as of 6/30/2023.

Source: CFTC. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023. Source: Bloomberg. Data as of 6/30/2023.
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Source: FactSet. Data as of 6/30/2023. Source: FactSet. Data as of 6/30/2023.

Source: Bloomberg. Data as of 6/30/2023.

Source: Scotiabank. Data as of 6/30/2023.

Fig. 62. All-In Sustaining Cost vs. Gold Spot Price and Reserve Price

Source: FactSet. Data as of 6/30/2023.
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Fig. 63. Gold Price Discounted by Market ($/Oz)

Source: BMO Capital Markets, FactSet. Data as of 6/30/2023.

Source: BMO Capital Markets, FactSet. Data as of 6/30/2023.

Fig. 64. EV per Oz of Resource / Gold Price



Sprott Gold Monitor Q2 2023  |  17

Gold Monitor
Q2 2023

Section III. Gold Mining Equities

Source: Scotiabank. Data as of 6/30/2023. Source: Scotiabank. Data as of 6/30/2023.

Fig. 66. Adj. Market Cap per Oz of Resource / Gold PriceFig. 65. P/CF - Universe of Coverage Average

Source: BMO Capital Markets, FactSet. Data as of 6/30/2023.

Fig. 67. The Valuation Gap between the Seniors and Juniors 
 

Source: Bloomberg. Data as of 6/30/2023.

Fig. 68. Gold Mining Equities vs. S&P 500 Index: EV/EBITDA
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Please contact the Sprott Team at 888.622.1813 for more information. You can also email us at invest@sprott.com.

Important Disclosure

Past performance is no guarantee of future results. You cannot invest directly in an index.  Investments, commentary and statements are 
personalized and may not be reflective of investments and commentary in other strategies managed by Sprott Asset Management USA, Inc., Sprott Asset 
Management LP, Sprott Inc., or any other Sprott entity or affiliate. Opinions expressed in this content are those of the author and may vary widely from opinions 
of other Sprott affiliated Portfolio Managers or investment professionals. 

This content may not be reproduced in any form, or referred to in any other publication, without acknowledgment that it was produced 
by Sprott Asset Management LP and a reference to sprott.com. The opinions, estimates and projections (“information”) contained within this 
content are solely those of Sprott Asset Management LP (“SAM LP”) or its affiliates and are subject to change without notice. SAM LP makes every effort to 
help ensure that the information has been derived from sources believed to be reliable and accurate. However, SAM LP and affiliates assume no responsibility 
for any losses or damages, whether direct or indirect, which arise out of the use of this information. SAM LP and affiliates are not under any obligation to 
update or keep current the information contained herein. The information should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding a particular company, security, industry or 
market sector should not be considered an indication of trading intent of any investment funds managed by SAM LP or its affiliates. These views are not to be 
considered as investment advice nor should they be considered a recommendation to buy or sell. SAM LP and/or its affiliates may collectively beneficially own/
control 1% or more of any class of the equity securities of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class 
of the equity securities of the issuers mentioned in this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration 
other than normal course investment advisory or trade execution services from the issuers mentioned in this report.

The information contained herein does not constitute an offer or solicitation to anyone in the United States or in any other jurisdiction in which such an offer 
or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors who are not resident in 
Canada or the United States should contact their financial advisor to determine whether securities of the Funds may be lawfully sold in their jurisdiction.

The information provided is general in nature and is provided with the understanding that it may not be relied upon as, nor considered to be, the rendering 
or tax, legal, accounting or professional advice. Readers should consult with their own accountants and/or lawyers for advice on the specific circumstances 
before taking any action.

© 2023 Sprott Inc. All rights reserved.	 Sprott Asset Management USA  |  500 Fifth Avenue, Suite 3020, New York, NY 10110  |  Toll Free: 888.708.0237  |  sprott.com
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