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A Global Leader in Precious Metals and Real Assets Investments

US$21.9B in AUM1
Sprott (SII) is publicly listed on the NYSE and TSX
Exchange Listed Products

Managed Equities

Private Strategies

$16.9B AUM

$2.7B AUM

$1.6B AUM

• Physical Bullion Trusts
(NYSE Arca/TSX Listed)

•

Flagship U.S. mutual fund:
Sprott Gold Equity Fund (SGDLX)

•

Bespoke credit investments to mining
and resource companies

• Sprott ESG Gold ETF
(NYSE Arca Listed)2

•

Closed-End Value Strategy
(NASDAQ Listed)

•

Cohesive team of credit and financing
experts

• Physical Uranium Trust
(TSX Listed)
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• Gold Mining Equity ETFs
(NYSE Arca Listed)

• Uranium Mining Equity ETF
(NYSE Arca Listed)
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“It is dangerous to accept that government spending no matter
how much and what for is the only solution and even more
dangerous to believe that the shape of the recovery is only
a function of the size of the stimulus package.”
“Central banks do not manage risk, they disguise it.”
– Daniel Lacalle, Chief Economist and Investment Officer at Tressis Gestión
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Source: April 18, 2021, https://www.dlacalle.com/en/the-us-recovery-is-not-that-strong/.
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Sprott’s 2022 Outlook on Gold and Gold Equities
Macro
• In H2 2022, markets will continue to grapple with geopolitical risks stemming from the Russia/Ukraine conflict,
rising interest rates, higher inflation, a strong U.S. dollar (USD) and slowing global growth.
• In Q3, gold prices retreated from the $1,800 trading range and through $1,700 support — establishing support
at the $1,600-$1,650 level. Gold’s performance continues to outpace the broader equity and bond markets.
• The Fed has raised rates by 300 basis points YTD. In our opinion, the headwinds of hawkish Fed commentary
and the strong USD are about to diminish. The USD is an overcrowded trade with Fed rhetoric already baked
in. We believe Fed hawkishness will likely moderate as evidence shows that inflation is slowing.
• We believe the Fed’s actions have already triggered a steep recession that will become more evident and last
into 2023 and may lead to rising unemployment, declining corporate earnings and a continuation of the bear
market in equities.
• Gold will anticipate a Fed policy pivot well in advance of the headlines. Fed credibility, already weakened by
obvious policy mistakes, will come under attack.
Micro
• Inventory of above-ground gold supply in western vaults is depleting as emerging markets add to reserves and
lower prices encourage precious metals trading in India and China. With rising capital costs and more
restrictive government policies, major mining companies face challenges replacing reserves as mine lives
shrink and jurisdictional risks increase.
• We see a steady secular increase in gold demand factors, particularly from Asia, as investors look for
alternatives to financial assets.
Market
• Investment exposure to gold has reached a 20-year low.
• Mining equities are undervalued relative to spot gold and the S&P 500 Index and continue to generate robust
earnings and free cash flow.
• Junior miners present a deeper discount to their respective Net Asset Values than senior miners.
• M&A (mergers & acquisitions) activity has picked up as cash flow builds on mining companies’ improving
balance sheets.
• Precious metal miners’ profit margins remain healthy, despite cost pressures from supply channels, including
industrial and manufacturing sectors.
Opinion subject to change without notice.
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Asset Class Performance: Gold Leading the Pack
Gold vs. Stocks, Bonds and USD

Returns for Period from 12/31/1999-9/30/2022
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Source: Bloomberg. Period from 12/31/1999-9/30/2022. Gold is measured by GOLDS Comdty Spot Price; S&P 500 TR is measured by the SPX;
US Agg Bond Index is measured by the Bloomberg Barclays US Agg Total Return Value Unhedged USD (LBUSTRUU Index); and the U.S. Dollar is
measured by DXY Curncy. You cannot invest directly in an index. Past performance is no guarantee of future results.
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Gold Has Been a Strong Hedge in Q3 2022
• YTD, gold hedged well against both stock and bond market declines
• Bond yields recent rise has severely hurt bonds
YTD Total Return: Gold Provided Diversification While Bonds Suffered
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Source: Bloomberg. Data as of 9/30/2022. Yield reflects Index Yield to Worst; Duration reflects Modified Duration. Bloomberg U.S. Aggregate Bond
Index reflects LBUSTRUU Index. S&P 500 reflects SPX Index. Gold reflects GOLDS COMDTY. You cannot invest directly in an index.
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Near-Term Asset Performance
• Gold depreciated in Q3 2022 as both stocks and bonds retreated significantly
Gold vs. Stocks, Bonds and USD

Returns for Period from 12/31/2015-9/30/2022
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Source: Bloomberg. Period from 12/31/2015-9/30/2022. Gold is measured by GOLDS Comdty Spot Price; S&P 500 TR is measured by the SPX;
US Agg Bond Index is measured by the Bloomberg Barclays US Agg Total Return Value Unhedged USD (LBUSTRUU Index); and the U.S. Dollar is
measured by DXY Curncy. You cannot invest directly in an index. Past performance is no guarantee of future results.
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We Believe Fundamentals Support a Long-Term Uptrend in Gold
•

Central bank balance sheets, government deficits and fiat M2 growth are all
experiencing simultaneous growth

•

Other financial markets are increasingly correlated and tied to this growth

•

The gold sector is likely to provide valuable protection and portfolio diversification
against both normal and “tail risk” circumstances
U.S. Fed balance sheet expands to $8.8 trillion
as of 9/30/2022
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Source: Bloomberg. Data as of 9/30/2022. Gold is measured by GOLDS Comdty Spot Price; the CERBTTLL Index measures the U.S. Fed balance
sheet; the EBBSTOTA Index measures the ECB balance sheet. You cannot invest directly in an index. Past performance is no guarantee of future
results.
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Gold Miners Offering Deep Value versus Gold Bullion
• There has historically been a strong correlation between the price of gold and
gold mining stocks, although they are not always in sync
• Gold mining equities are now near a 35-year low vs. gold. The ratio of miners to
gold would need to increase 200% from its current level to return to the 35-year
average ratio

Gold Mining Stocks/Gold Price Ratio
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Source: Bloomberg as of 9/30/2022 (reflects past 35 years). Gold is measured by the GOLDS Comdty Spot Price and gold equities by the Philadelphia
(PHLX) Stock Exchange Gold and Silver Sector Index (XAU). The Philadelphia (PHLX) Stock Exchange Gold and Silver Index (XAU) is used versus the
Philadelphia (PHLX) Stock Exchange Gold and Silver Sector Total Return Index (XXAU) for its longer historical track record. You cannot invest directly
in an index. Past performance is no guarantee of future results.
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Junior Miners Cheap Relative to Senior Miners
• North American junior mining stocks are trading at a significant discount to their
underlying NAVs vs. senior mining stocks.
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Source: BMO Capital Markets, FactSet. Data as of 9/30/2022. "Junior" gold mining companies generally have market capitalizations under $500 million,
and are considered riskier than larger, "senior" gold mining companies which generally have market capitalizations greater than $500 million. Past
performance is no guarantee of future results.
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Gold Miners Present Attractive Relative Value and Fundamentals
•

Gold mining equities are trading multiples lower than the S&P 500 and with
superior profitability and lower leverage
Gold Miners (GDM)

S&P 500
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Source: Bloomberg as of 9/30/2022. Gold Miners (GDM) represents the NYSE Arca Gold Miners Index (GDM INDEX). S&P 500 is measured by the
SPX Index. You cannot invest directly in an index. Past performance is no guarantee of future results.
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Gold Miners Out-Yielding Stocks
• Gold miners’ dividend yield is currently 1.1% greater than the S&P 500 after
historically under yielding the S&P 500
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Source: Bloomberg as of 9/30/2022. NYSE Arca Gold Miners Index measured by GDM Index; S&P 500 measured by SPX Index. Yield reflects Dividend
Yield for NYSE Arca Gold Miners and S&P 500 and Yield-to-Maturity for Bloomberg U.S. Aggregate Bond Index. You cannot invest directly in an index.
Past performance is no guarantee of future results.
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Bonds are “Dead” as a Diversifier

“Bonds are at a dead end as a portfolio diversifier
for 60/40 portfolios…at 0% interest rates they offer
minimal upside combined with substantial
downside risk.”
-John Hathaway, Managing Director, Senior Portfolio Manager
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Gold Has Historically Offered Downside Equity Protection
• Gold’s average monthly return has been +1.56% when stocks have sold off more
than -5%, besting other asset classes
Average Monthly Return (S&P 500 Monthly Return Less Than -5%)
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Source: Bloomberg as of 9/30/2022 (reflects the past 20 years). Gold measured by GOLDS COMDTY Index, U.S. Agg Bond measured by LBUSTRUU
Index, Bberg Commodity measured by BCOM TR Index, S&P 500 measured by SPX Index, FTSE NAREIT measured by FNER Index, MSCI EAFE
measured by MXEA Index and Russell 2000 measured by RTY Index.
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Gold Provides Low Correlation
• Gold has provided a low correlation to other asset classes and may have
diversification benefits in broader portfolios
Correlation versus Gold (Past 20 Years)
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Source: Bloomberg. Period from 9/30/2002-9/30/2022. Gold is measured by GOLDS Comdty; U.S. Equities by the S&P 500 Index; International Equities
by the MSCI EAFE Index; U.S. Fixed Income by the Bloomberg Barclays US Aggregate Bond Index; U.S. Cash by the S&P US Treasury Bill 0-3 Month
Index; Real Estate by the Dow Jones US Select REIT Index; and Oil by the S&P GSCI Crude Oil Total Return CME Index.
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Consider Adding Gold to Your Portfolio
• Replacing bonds and stocks with gold bullion within a 60/40 portfolio allocation has
historically enhanced returns while reducing risks
Risk vs. Total Return
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Source: Bloomberg. Data as of 9/30/2022. Measurement period reflects past 20 years; portfolios rebalanced monthly. “Stocks” refers to SPXT Index
reflective of the S&P 500 Total Return Index; “Bonds” refers to LBUSTRUU Index, reflective of the Bloomberg Barclays U.S. Aggregate Bond Index;
“Gold” refers to GOLDS Comdty, reflective of Gold Spot Price. You cannot invest directly in an index. Past performance is no guarantee of future
results.
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Sprott Regional and National Sales Coverage
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Sprott Gold Team
INVESTMENT TEAM
Team
John Hathaway, CFA

Managing Director, Sprott Inc.; Senior
Portfolio Manager, Sprott Asset
Management USA

Douglas Groh

Managing Director, Sprott Inc.; Senior
Portfolio Manager, Sprott Asset
Management USA

INVESTMENT TEAM
Tenure
(Years)

52

37

Paul Wong, CFA
Market Strategist,
Sprott Asset Management LP

35

Neil Adshead, Ph.D.
Portfolio Manager,
Sprott Asset Management USA

32

Victor Huwang

Director, U.S. Operations,
Sprott Asset Management USA

30

EXECUTIVE TEAM
Tenure
(Years)

Team
Matthew Haynes,

Tenure
(Years)

Team

CFA
Portfolio Manager, Sprott Asset
Management USA; Analyst, Sprott
Focus Trust

33

Whitney George

42

Shree Kargutkar, CFA
Managing Director, Sprott Inc.;
Portfolio Manager, Sprott Asset
Management LP

13

John Ciampaglia, CFA, FCSI
Senior Managing Director, Sprott Inc.;
Chief Executive Officer, Sprott Asset
Management LP

29

19

Maria Smirnova, MBA, CFA
Managing Director, Sprott Inc.; Senior
Portfolio Manager & Chief Investment
Officer, Sprott Asset Management LP

23

J’aime Spork

Managing Director, Sprott Inc.; Head
Trader, Sprott Asset Management LP

Darryl Chen

Associate,
Sprott Asset Management LP

Jacob White

Senior Analyst,
Sprott Asset Management LP

Chief Executive Officer, Sprott Inc.

4

5

Justin Tolman

Managing Director, Sprott Inc.;
Portfolio Manager and Economic
Geologist, Sprott Asset
Management USA

Jason Mayer, CFA
Managing Director, Sprott Inc.; Senior
Portfolio Manager, Sprott Asset
Management LP
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The Sprott Gold Team has extensive scope and breadth,
and includes portfolio managers, geologists, analysts
and traders who together boast more than 375 years of
combined precious metals investment experience.
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Sprott’s Commodity and Real Asset Investment Strategies

For Institutional Use Only

Sprott Asset Management | 19

Important Disclosure
Past performance is no guarantee of future results. You cannot invest directly in an index.
Investments, commentary and statements are unique and may not be reflective of investments and commentary in other strategies managed by
Sprott Asset Management USA, Inc., Sprott Asset Management LP, Sprott Inc., or any other Sprott entity or affiliate. Opinions expressed in this
presentation are those of the presenter and may vary widely from opinions of other Sprott affiliated Portfolio Managers or investment professionals.
The intended use of this material is for information purposes only and is not intended to be an offer or solicitation for the sale of any financial
product or service or a recommendation or determination that any investment strategy is suitable for a specific investor. Investors should seek
financial advice regarding the suitability of any investment strategy based on the objectives of the investor, financial situation, investment horizon,
and their particular needs. This information is not intended to provide financial, tax, legal, accounting or other professional advice since such advice
always requires consideration of individual circumstances. The investments discussed herein are not insured by the FDIC or any other
governmental agency, are subject to risks, including a possible loss of the principal amount invested.
Sprott Physical Trusts
Sprott Asset Management LP is the investment manager to the Sprott Physical Trusts (the “Trusts”). Important information about the Trusts,
including the investment objectives and strategies, purchase options, applicable management fees, and expenses, is contained in the
prospectuses. Please read the document carefully before investing. You will usually pay brokerage fees to your dealer if you purchase or sell units
of the Trusts on the Toronto Stock Exchange (“TSX”) or the New York Stock Exchange (“NYSE”). If the units are purchased or sold on the TSX or
the NYSE, investors may pay more than the current net asset value when buying units or shares of the Trusts and may receive less than the
current net asset value when selling them. Investment funds are not guaranteed, their values change frequently and past performance may not be
repeated. This communication does not constitute an offer to sell or solicitation to purchase securities of the Trusts.
The risks associated with investing in a Trust depend on the securities and assets in which the Trust invests, based upon the Trust’s particular
objectives. There is no assurance that any Trust will achieve its investment objective, and its net asset value, yield and investment return will
fluctuate from time to time with market conditions. There is no guarantee that the full amount of your original investment in a Trust will be returned
to you. The Trusts are not insured by any government deposit insurer. Please read a Trust’s prospectus before investing. The information contained
herein does not constitute an offer or solicitation to anyone in the United States or in any other jurisdiction in which such an offer or solicitation is
not authorized or to any person to whom it is unlawful to make such an offer or solicitation. The information provided is general in nature and is
provided with the understanding that it may not be relied upon as, nor considered to be, the rendering or tax, legal, accounting or professional
advice. Readers should consult with their own accountants and/or lawyers for advice on the specific circumstances before taking any action.
Sprott Gold Equity Fund
Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is contained in the
fund prospectus which should be considered carefully before investing. Click here to obtain the prospectus or call 888.622.1813.
Sprott Gold Equity Fund invests in gold and other precious metals, which involves additional and special risks, such as the possibility for substantial
price fluctuations over a short period of time; the market for gold/precious metals is relatively limited; the sources of gold/precious metals are
concentrated in countries that have the potential for instability; and the market for gold/precious metals is unregulated. The Fund may also invest in
foreign securities, which are subject to special risks including: differences in accounting methods; the value of foreign currencies may decline
relative to the U.S. dollar; a foreign government may expropriate the Fund’s assets; and political, social or economic instability in a foreign country
in which the Fund invests may cause the value of the Fund’s investments to decline. The Fund is non-diversified, meaning it may concentrate its
assets in fewer individual holdings than a diversified fund. Therefore, the Fund is more exposed to individual stock volatility than a diversified fund.

For Institutional Use Only

Sprott Asset Management | 20

Important Disclosure
Sprott ETFs
An investor should consider the investment objectives, risks, charges and expenses carefully before investing. To obtain a Statutory Prospectus,
which contains this and other information please contact your financial professional, visit sprottetfs.com or call 888.622.1813. Read the Statutory
Prospectus carefully before investing. Sprott Gold Miners ETF and Sprott Junior Gold Miners ETF shares are not individually redeemable.
Investors buy and sell shares of the Sprott Gold Miners ETF on a secondary market. Only market makers or “authorized participants” may trade
directly with the Fund, typically in blocks of 50,000 shares. The Fund is not suitable for all investors. There are risks involved with investing in
ETFs including the loss of money. The Fund is considered non-diversified and can invest a greater portion of assets in securities of individual
issuers than a diversified fund. As a result, changes in the market value of a single investment could cause greater fluctuations in share price
than would occur in a diversified fund.
Micro-cap stocks involve substantially greater risks of loss and price fluctuations because their earnings and revenues tend to be less
predictable. These companies may be newly formed or in the early stages of development, with limited product lines, markets or financial
resources and may lack management depth. The Fund will be concentrated in the gold and silver mining industry. As a result, the Fund will be
sensitive to changes in, and its performance will depend to a greater extent on, the overall condition of the gold and silver mining industry. Also,
gold and silver mining companies are highly dependent on the price of gold and silver bullion. These prices may fluctuate substantially over short
periods of time so the Fund’s Share price may be more volatile than other types of investments.
Funds that emphasize investments in small/mid-cap companies will generally experience greater price volatility. Funds investing in foreign and
emerging markets will also generally experience greater price volatility. There are risks involved with investing in ETFs including the loss of
money. Diversification does not eliminate the risk of experiencing investment losses. ETFs are considered to have continuous liquidity because
they allow for an individual to trade throughout the day. ALPS Portfolio Solutions Distributor, Inc. is the Distributor for the Sprott Gold Miners ETF
and the Sprott Junior Gold Miners ETF. The underlying index for the Sprott Gold Miners ETF is rebalanced on a quarterly basis and a higher
portfolio turnover will cause the Fund to incur additional transaction costs. The underlying index for the Sprott Junior Gold Miners ETF is
rebalanced on a semi-annual basis and a higher turnover will cause the Fund to incur additional transaction costs. The US Dollar Index (DXY) is
an index (or measure) of the value of the United States dollar relative to a basket of foreign currencies.
Generally, natural resources investments are more volatile on a daily basis and have higher headline risk than other sectors as they tend to be
more sensitive to economic data, political and regulatory events as well as underlying commodity prices. Natural resource investments are
influenced by the price of underlying commodities like oil, gas, metals, coal, etc.; several of which trade on various exchanges and have price
fluctuations based on short-term dynamics partly driven by demand/supply and also by investment flows. Natural resource investments tend to
react more sensitively to global events and economic data than other sectors, whether it is a natural disaster like an earthquake, political
upheaval in the Middle East or release of employment data in the U.S. Past performance is no guarantee of future returns. Sprott Asset
Management USA, Inc., affiliates, family, friends, employees, associates, and others may hold positions in the securities it recommends to
clients, and may sell the same at any time.
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