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Ticker: PRB CN Cash 2Q21 CS30m Project: Val d’Or East
Market cap: C$230m  Price: C$1.91/sh Country: Canada, QC

RECOMMEND. (unc):BUY  TARGET (up): C53.30/sh RISK RATING: HIGH

Size, size, size. Assets capable of >200koz pa garner premiums from investors and M&A buyers alike, all
the more given Probe’s on-infrastructure location. Probe’s PEA has cleverly optimized the “Three S’s”:
scheduling, strip and stockpiling. Scheduling sees SCPe 2.06g/t (vs. LOM 1.13g/t) for 229koz pa in Y1-3.
The addition of UG mining and introduction of ore sorting in Y4 stabilizes production as feed grades decline
thereafter. Strip comes concurrently with sorting — compared to treating it as waste, processing SCPe
486koz @ 0.46g/t through a sorter (vs. 1.6Moz @ 2.03g/t direct-feed) effectively drops the strip from 13:1
to 6.4:1. Even though the impact on NPV is low given lower grade, more processing and late-life, it is
accretive as it removes a cost. Sorting isn’t without risk, mainly the lack of common published precedents.
What we like about the asset base is that sorting can easily be removed should interested parties want a
simpler higher-grade, but smaller, operation (or more pits, less UG, or vice versa). Stockpiling, treating
low-grade at end of life as is common in Australian pits now, (i) improves the NPV, should (ii) lower the
costof debt given the faster payback, which (iii) allows self-funding of Stage 2 capex for the sorter, UG and
new fleet. Staging could in fact be seen as a fourth ‘S’ as it lowers equity dilution up front, with SCPe
~CS400m net cash in Y4 to fund the ore sorter (CS53m) and associated lift in fleet size (C5153m, staged)
plus establishment of UG operations. Lifting our project NPV for improved economics, but lowering our
value of resources outside of reserve from USS30/0z to USS10/0z given reserve conversion is largely
complete, we maintain our BUY rating and 0.4xNAVs,, 155, valuation, lifting our PT from C$3.00/sh to
CS3.30/sh. Exploration is dwarfed by the current value of development operations, but critically should
provide good news flow as engineering studies progress. This comes on two fronts, with the first phase of
Detour drilling already complete with JV partner, while ounces at Monique in particular are continuing to
grow.

Table 1. Miningand economic parameters of PEA against SCPe, including new SCP estimates
VAL D'OR EAST SUMMARY SCP old PEA Atoold SCPnew SCP old PEA A toold SCP new

Pitinventory (000t) 33.8 57.2 69% 57.2 C1 cost (US$/02) 861 786 -9% 774
Pit Au grade (g/t) 1.43 1.13 -21% 1.13 AISC (US$/0z Au) 953 965 1% 940
Pit inventory Au (0000z) 1,549 2,077 34% 2,084 Build capex (C$m) 300 353 18% 353
Stripratio(x) 7.0 6.4 -8% 6.4 Sust capex (C$m) 76 602 691% 602
UG Au grade (g/t) 3.0 3.2 9% 3.2 Gold price (US$/0z) 1850 1800 -3% 1850
UG inventory Au (0000z) 365 739 103% 739 Tax rate (%) 39% 4L4% 11% 42%
Au recovery (%)  90.0% 94.7% 5% 94.7% usD / CAD 0.74 0.75 1% 0.75
LOM throughput (ktpa) 3,859 3,650 -5% 3,650 Discount (%) 5.0% 5.0% - 5.0%
Average production (koz pa) 177 207 17% 207 NPV post-tax (C$m)* 777 1,051 35% 1,081
Production Au LOM (0000z) 1,723 2,587 50% 2,583 IRR post-tax (%) 37% 52% 41% 54%
Pit mining cost (US$/t)  2.50 233 -7% 2.33 Payback (years)  2.50 1.60 -36%  2.00
UG mining cost (US$/t)  55.50 65.25 18% 65.27 Mine life (yrs) 9.75 12.50 28% 12.50
Proc. + G&A cost (US$/t)  15.50 9.95 -36% 11.99 SCPe Y1-3 prod'n / grade / AISC: 229kozpa 2.06g/t 475/0z

Source: SCP esitmates, *From build start, project only, excluding central G&A and finance costs

PEA 207koz pa and C$1,051m NPVisoo firm beat on SCPe 177koz pa and C$777m NPVisso

Probe’s PEA sees 2.6Moz processed at 3.65Mt/year for an average 207koz pa production over 12.5 years
from open pits. Mining of the 2.1Moz @ 1.13g/t pittable inventory directfeeds to the millin Y1-3 (SCPe
2290z pa @ 2.1g/t feed for USS475/0z AISC). Ore sorting commences in Y4; crushing capacity is lifted to
6.1Mtpa alongside alarger mining fleet to enable SCPe 486koz @ 0.46g/t to be upgraded to 402koz @
0.91g/t at SCPe 42% mass pull and 83% recovery, whilethe mill continues at 3.65Mtpa. Atthe same time,
as early pits bottom, UG mining commencesonthe SCPe 739%koz @ 3.23g/t UG inventory. After start-up
capex of C$353m, the operation self-funds the sorter (C$55m) and increased fleet (C$153m), while
C$331m LOM UG capexis capturedin the AISC(~CS$35m pa for ~750ktpa UG across three declines), asis
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CS63m of above-ground sustaining capex. This drives LOM AISC of US$965/0z for an after-tax NPVsy. 1500
of C$1,051m with 52% IRR and a 1.6yr payback (C$598m NPVs_i5q0 base case). The flow sheet sees 50%
gravity recovery and 94.7% total recovery froma vanilla free milling CIP.

Figure 1. (A) SPCe inventory sorting splits and (B) production profile

Tonnes Grade Ounces [EA]

Vial diov East Mt (g/tAu) k0 ) [JGold prod'n (LHS, 0000z) == AISC (RHS, USS/oz Au
RESOURCES 300koz 1200/0z
UG resource (1.65-2.05g/t cutof 11,492 3.29 1,216 25% —

OP resource (0.25g/t cut off) 62,836 1.33 2,680 56% ZSOKOZ B 1050/02
Total resource 74,328 1.63 3896 49% /(7\_
200koz +— — [ /=0 900/cz
SCPe UG inventory 7,115 3.23 739 /

Resource conversion 62% S8% 61%
SCPe pitinventory 57,172 1.13 2,073 150k02 750/02

Resource conversion 91% 85% 77%
SCPe inventory / reserve 64,087 136 2812 100koz +— 5 — 600/0z

of which is OP sorter feed 32,855 0.46 486 / ~—
of which pitfeed directo tomill 24,317 2.03 1587 50koz e — 450/0z
Sorter performace: Mass pull: 42% Recovery: 83%
Sorter product for mill: 13,766 0.91 402 Okoz T T 300/02
Total OP feed to mill 38,083 1.62 1,989
TOTALMILLFEED 45,198 1.88 2,728 Yl Y2 Y3 Y4 Y5

Source: SCP estimates, Probe

Our view

Size, size, size. Investors and M&A alike are paying premiums for 150koz pa assets over the traditional
100koz pa workhorse, with >200koz pa assets in stable jurisdictions increasingly rare, especially vanilla
operations. Inthisregard Probe’s portfolio benefits from all three of the Three S’s: scheduling, strip and
stockpiling. Scheduling benefits from starter pits grading at an SCPe 2.06g/t (vs. LOM 1.13g/t), driving
229koz pa (LOM 207koz pa) at SCPe US$475/0z AISC (LOM USS965/0z). Betterstill, having three declines
allows flexibility to run declines from the bottom of starter pits, bulking up production as pit feed-grades
decline. Strip comes concurrently with sorting —by processing 33Mt of the 57Mt reserve through asorter
(486koz @ 0.46g/t vs. 1.6Moz @ 2.03g/t direct-feed pit material), compared with treating this as waste
drops the strip from 13:1 to published 6.4:1. As such, evenif this material only has a marginal impact on
NPV givenitislowergrade, higher processing costand cominglaterinthe mine-life, itis removinga cost,
and hence is materially accretive. Sorting doesn’t come without risk, namely the lack of common, public,
published precedents of it working to nameplate. However, what we like about ore sorting, especially in
an M&A scenario, is that it could be easily removed should any buyer wish for a simpler, albeit smaller
operation, ie it is only a marginal addition rather than ‘essential’. Stockpiling is also factored in as low-
gradeis processed at the end of life to accelerate productioninthe early years, (i) improving the NPV, (ii)
loweringthe cost of debtin particular given the faster payback, which (iii) allows self-funding of Stage 2
capex for the sorter, UG and new fleet on our estimate of ~C$400m net cash ahead of funding
requirements fornew fleetto support over-mining for sorting (C$153m, staged), the ore sorter (CS53m,
Y3), and establishment of UG operations at the same time. We estimate a peak stockpile of ~3Mt,
although this and early-years grade/ strip profiles are only an estimate until the fullmine planis published.

Valuation: 1XNPVsy%-1850 C51,088m

We model operations per the PEA, back calculating the open pit inventory and splits into direct- and
sorter-feed. This gives an identical production profile, with an SCPe NPV of C$1,013m against published
C$1,051m likely related to stockpiling and grade scheduling. From here we simply lift the gold price to our
LT USS$1,850/0z, supporting an SCP NPVs_1550 of C51,088m. Adding C$30m of cash and investments, we
lowerour value forresources outside reserves from US$30/0z to US$10/0z as a reflection of exploration
upside more than anything else, given current resources have now been fully ‘extracted / converted’ to
mininginventory. This drives our C51.16bn NAV, putting the stock on just0.26xNAV. A key pointto note
is that further de-risking the PEA through to PFS and DFS, while a traditionally slow news period, has a
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significant valuation gap to close, so would be very accretive as reserves, mining, geotech, and all the
other ‘boring’ stuffis de-risked with detailed engineering work.

Table 2. SOTP valuation and sensitivities on an asset basis, diluted for options not mine build

SOTP projfect valuation* Asset value: 1xNPV project @ build start (C$m, ungeared)*

Project NPV (C * 1750 1850 1950 2150 2250
C$m  O/ship NAUx  C$/sh —ooctNPVICEm 517500z 18500z $19500z 321500z 322500z

10.0% discount| 681 793 904 1,123 1.231
Proj. @ build start (1Q26) 100% 0.40% 2.87 7.5%discount| 797 926 1054 1305 1429
Cash & ivstm'ts @ 2Q21 30 100%  1.00x 0.9 SOudiscount] 938 | 1,088 B e
. ) Ungeared project IRR:|  49% 54% 58% 66% 70%

Cash from options 23 100% 1.00x 015 JiNAVS%-1850(C3/5h) 317500z $18500z $19500z $215002 5225002
Resource ex invnt'y @ US$10/0z 14 100% 1.00x 0.10 8.0%discount|  5.57 639 7.1 882 962
6.5% discount| 6.08 6.98 788 963 1050
S e 1.160 ki 5.0%discount|  6.66 765 | 862 | 1054 1149

*Shares difutedfor optfons but nat mine build Market p/NAUEﬂ. 3Q20 0.26x *Project level NPV, excl finance costs and central SGA, discounted to build start

Source: SCP estimates

Recommendation: maintain BUY rating, lift PT from C$3.00/sh to C$3.30/sh

We maintain our 0.4xNAV multiple to reflect the unknown quantity of equity dilution to bring the asset
into production, alongside technical risk of execution. On this basis, we maintain our BUY rating, lifting
our PT from C$3.00/sh to €$3.30/sh on improved economics. This does come with a reduction in
resources outside reserves as reserve conversion from the current resource base should be seen as
exhausted now, notthe least giventhe additional sweating of the low grade from sorting. Our valuation
isn’tdilutedforminebuild and is discounted to build start. To convert from an asset valuationto company
valuation we deduct central G&A and finance costs, and discount to today for a C$897m fully-funded fully-
diluted (FFFD) NAV of C$897m. We dilute based on 65% gearingfora C$229m debt package, diluting for
implied C$185m equity requirement at 0.5xNAV. This is somewhat of a thumb-suck as other options
include M&A to a group with lower cost of equity capital, hybrid JVs for part-own to part-fund, and non-
dilutive financing options such as streaming. Nonetheless, this shows 1xNAV FF FD at first production
around C$6/sh, putting the stock ona FFFD P/NAV of ~0.3x (Table 3).

Table 3. Dilution estimates and NAV (net G&A and finance costs) over time

Group valuation over time® 3Q21 3Q22 3Q23 3Q24 3Q25
Pre-prod'n capex (C$m) 353 Cash + ore-Au options (C$m) 38 Val d'Or East NPV (C$m) 9566 10044 10526 1,1568 13765
G&A / fin. cost to 1st Au (C$m) 39 Mine build equity (C$m) 185 G&A + fin. costs (C$m) (128.1) (119.2) (109.9) (1049) (96.8)
Working cap (C$m) 37 Mine build debt (C$m) 229 Net cash prior qtr (C$m) 257 115 1852 1305  (31.5)
Exploration pre-Au (C$m) 23 Total sources (C$m) 452 Cash from options (C$m) 286 286 286 286 286
Peak financing (C$m) 452 Buffer (C$m) 1 Resource ex reserve (C$m) 144 144 144 14.4 144
NAV FF FD (C$m) 897 940 1,171 1,225 1,291
Shares inissue (m) 1305 1305 2005 2005 2005
Basic inissue (m) 1305 Build shares @ 0.5xNAV (m) 487 1xNAVS%/sh FF FD (C$/sh) 6.87 720 5.84 6.11 | 6.44 |
FD with options (m) 1518 FDminebuild @ 0.5xNAV (m) 200.5 Equity RO from spot (% pa) 737, LE% 359

Source: SCP estimates
Why we like Probe

1. Global 4.0Moz resource ina top tierjurisdiction
2. 3Q21 PEA shows >200koz pa with scarcity value
3. 777km? on Detour belt offers additional upside

Catalysts
e 1H22: SCPe Val d’OrEast PFS
e 4Q22: SCPe Val d’Or East DFS
e 1Q23/25: SCPe buildstartand first pour

Brock Salier (London) M: +44 7400 666 913 bsalier@sprott.com

Justin Chan (London) M: +44 7554 784 688 jchan@sprott.com

Brandon Gaspar (Toronto) M: +1 437 533 3142 bgaspar@sprott.com
Eleanor Magdzinski (Toronto) M: +1 705 669 7456 emagdzinski@sprott.com
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DISCLOSURES & DISCLAIMERS

This research report (as defined in IROCRule 3400) is issued and approved for distribution in Canada by Sprott Capital Part ners LP (“SCP”), an
investment dealerwhois a member of the Investment Industry Regulatory Organization of Canada (“1IROC”) and th e Canadian Investor Protection
Fund (“CIPF”). The general partner of SCP is Sprott Capital Partners GPInc.and SCPis a wholly-owned subsidiary of Sprott Inc., whichis a publicly
listed company on the Toronto Stock Exchange underthe symbol “SII”. Sprott Asset Management LP (“SAM”), a registered investment manager
to the Sprott Funds andis an affiliate of SCP. This researchreportis providedto retail clients and institutional investors for information purposes
only. The opinions expressed in this report are the opinions of the author and readers should not assume they reflect the opinions or
recommendations of SCP’s research department. The informationin this report is drawn from sources believedto be reliable but the accuracy or
completeness of the information is notguaranteed, nor in providing it does SCP and/or affiliated companies or persons assume any responsibility
or liability whatsoever. This reportis not to be construed as an offer to sell or a solicitation of an offer to buy any secu rities. SCP accepts no
liability whatsoever forany loss arising fromany use or reliance onthis research reportor the information contained herei n. Past performanceis
not a guarantee of future results, and no representation or warranty, expressed or implied, is made regarding future performance of any security
mentioned in this research report. The price of the securities mentioned in this research reportand the income they generate may fluctuate
and/or be adversely affected by marketfactors or exchange rates,and investors may realize losses on investments in such securities, including
the loss of investment principal. Furthermore, the securities discussed in this researchreport may not be liquidinvestments, may have a high
level of volatility or may be subject to additional and special risks associated with securities andinvestments in emerging markets and/or foreign
countries that may give rise to substantial risk and are notsuitable for allinvestors. SCP may participate in an underwriti ng of, have a positionin,
or make a market in, the securities mentioned herein, including options, futures or other derivatives instruments thereon, and may, as a principal
oragent, buy orsell such products.

DISSEMINATION OF RESEARCH: SCP’s research is distributed electronically through email or available in hard copy upon request. Researchis
disseminated concurrently to a pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors.
Should you wish tono longerreceive electroniccommunications from us, please contact unsubscribe@s prott.com and indicate inthe subject line
your full name and/or corporate entity name and thatyou wish to unsubscribe from receiving research.

RESEARCH ANALYST CERTIFICATION: Each Research Analystand/or Associate who isinvolved inthe preparation of this research report hereby
certifies that:
. The views and recommendations expressed herein accurately reflect his/her personalviews about a ny and all of the securities or
issuers that are the subject matter of this research report;
. His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research
analyst inthis researchreport;
. They have notaffected atrade ina security of anyclass of the issuer within the 30-day period prior tothe publication of this research
report;
. They have not distributed or discussed this Research Reportto/with the issuer, investment banking group or any other third party
except for the sole purpose of verifying factual information; and
. They are unaware of any other potential conflicts of interest.

UK RESIDENTS: Sprott Partners UK Limited (“Sprott”) is an appointed representative of PillarFour Securities LLP whichis authorized and regulated
by the Financial Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour Securities LLP
(“PillarFour”) for communication only to eligible counterparties and professional clients as those terms are defined by the rules of the Financial
Conduct Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to retail clients. PillarFour
publishes this document as non-independentresearchwhichis a marketing communication under the Conduct of Business rules. It has not been
prepared in accordance with the regulatory rules relating to independentresearch, nor is it subject to the prohibition on de aling ahead of the
dissemination of investment research. It does not constitute a personal recommendation and does not constitute an offer ora solicitation to buy
or sell any security. Sprottand PillarFour consider this note to be an acceptable minor non-monetary benefitas defined by the FCA whichmay be
received withoutcharge. This is because the content is either considered to be commissioned by Sprott’s clients as part of t heir advisory senvices
tothem oris shortterm market commentary. Neither Sprottnor PillarFour norany of its directors, officers, employees or agents shall haveany
liability, howsoeverarising, for anyerror or incompleteness of fact or opinionin it orlack of carein its preparation or publication; provided that
this shallnotexclude liability to the extentthat thisisimpermissible under the law relating to financial services. All statements and opinions are
made as of the date on the face of thisdocumentand are notheld outas applicable thereafter. This document isintended for distributiononly
in those jurisdictions where PillarFour is permitted todistribute its research.

IMPORTANT DISCLOSURES FOR U.S. PERSONS: This research reportwas prepared by Sprott Capital Partners LP (“SCP”), a company authorized
to engage in securities activities in Canada.SCP is not aregistered broker/dealerin the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and theindependence of researchanalysts. This research report is provided for distribution to
“major U.S. institutional investors” in reliance on the exemptionfrom registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”). Any U.S. recipient of this research report wishing to effectany transaction to buy or sell securities or
related financial instruments based on the information provided in this research report should do so only through Sprott Glob al Resource
InvestmentsLtd. (“SGRIL”), a brokerdealerinthe United Statesregisteredwith theSecurities Exchange Commission(“SEC”), the Financial Industry
Authority (“FINRA”), and a member of the Securities Investor Protection Corporation (“SIPC”). Under no circumstances should a ny recipient of
this research report effectany transaction tobuy or sell securities or related financial instruments through SCP.

SGRIL accepts responsibility for the contents of this research report, subjectto the terms set out below, to the extent that itis delivered toa US.
person other than a major U.S. institutional investor. The analyst whose name appears in this research report is not licensed, registered, or
qualified as a research analyst with FINRAand may not be an associated person of SGRIL and, therefore, may not be subject to applicable
restrictions under FINRA Rule 2241 regarding communications by a research analyst with a subject company, public appearances by the research
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analyst, andtrading securities held by a research analystaccount. To make further inquiries related to this report, United States residents should
contact their SGRIL representative.

ANALYST CERTIFICATION / REGULATION AC: The analyst and associate certify thatthe views expressed in this research report accurately reflect
their personal views aboutthe subject securities or issuers. In addition, the analystand associate certify that no part of their compensationwas,
is, or will be directly orindirectly related tothe specific recommendations orviews expressed in this research report.

SPROTT CAPITAL PARTNERS EXPLANATION OF RECCOMENDATIONS: Should SCP issue research with recommendations, the researchrating
guidelines will be based on the following recommendations:

BUY: The stocks total returns are expected tobe materially better than the overall market with higher return expectations needed for
more risky securities markets

NEUTRAL: The stock’s total returns are expected tobein line with the overall market

SELL: The stocks total returns are expected to be materially lower thanthe overall market

TENDER: The analystrecommends tendering shares toa formal tender offering

UNDER REVIEW: The stock will be placed under review when thereis a significant material eventwith further information pending
and/or when the research analyst determines it is necessary to await adequate information that could potentially lead to a re-
evaluation of the rating, target price or forecast; and/or when coverage of a particular security is transferred from one analyst to
another togive the new analysttime toreconfirmthe rating, target price orforecast.

NOT RATED ((N/R): The stock is not currently rated

Research Disclosure Response
1 | SCPand itsaffiliates collectively beneficiallyowns 1% or more of any class of the issuer's equity securities?® YES
2 | The analyst orany associate of the analyst responsible for the report or recommendation orany individual directly involved NO

in the preparation of the report holds or is short any of theissuer's securities directly or through derivatives

3 | AnSCP partner,director, officer or analystinvolved inthe preparationof a report ontheissuer, has during the preceding NO
12 months provided services to the issuer for remuneration other than normal course investment advisory or trading
execution services

4 | SCP has providedinvestmentbanking services for theissuer during the 12 months preceding the date of issuance of the YES
researchreportor recommendation

5 | Name ofanydirector, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who serves NO
in an advisory capacity to the issuer

6 | SCPis makinga marketin an equity orequity related security of the issuer NO
7 | The analystpreparing this reportreceived compensation based upon SCP's investment banking revenue for theissuer NO
8 | The analysthasconducted a site visitand has viewed a majorfacilityor operation of the issuer YES
9 | The analysthasbeen reimbursedfor travel expenses for a site visit by theissuer NO

Sprott Capital Partners Equity Research Ratings:

Summary of Recommendations as of September 2021
BUY: 46
HOLD:
SELL:
UNDER REVIEW:
TENDER:
NOT RATED:

o O O O O

TOTAL 46

1 As at the end of the monthimmediately preceding the date of issuance of the research report or the end of the second most re cent month if
the issue date is less than 10 calendar days after the end of the mostrecent month
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