How Gold Stocks Excel in

Gold Bull Markets
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€O Because of their operating 525%
leverage, gold mining
stocks have the potential
to outperform as gold
prices rise. Higher gold
prices often result in
increased profit margins
and free cash flow for gold
miners, which can result in
higher returns and
dividends for shareholders.
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When the price of gold rises in a bull market,
this can have a dramatic impact on the
profitability of a gold mining company.

For gold miners, production costs rise much more
slowly than the price of gold. So any increase in the
price of gold can go straight to the bottom line.
For example, AISC (all-in sustaining costs) averaged I
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$975 per ounce in 2019, while gold prices averaged
$1,400; in other words, $425 in profits. In 2020, AISC
have remained close to $984, and gold prices have “Capturing the benefit of higher gold prices through agile

averaged closer to $1,748, or $764 in profits. management and operational efficiency, Barrick Gold
Corporation increased its operating cash flow by 80%

quarter-on-quarter to $1.9 billion and free cash flow by
151% to $1.3 billion in the third quarter of 2020 — a
record level of quarterly free cash flow for the company.”

Barrick Gold Corporation Nov 5, 2020
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4l Why there’s room for more upside

Gold mining stocks offer an undervalued growth opportunity
for investors looking to capitalize on the gold bull market.

@ RISING DIVIDENDS IN BULL MARKETS
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Gold mining companies
actively increase dividends
in bull markets, enabling
shareholders to reinvest
NEWMONT and accelerate potential
AGNICO-EAGLE MINES growth, or hold onto the
payout and trim the risk of
a potential cyclical
downturn in gold prices.
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EPS estimates are up ~174% for the top 10 gold Gold Mining Stocks vs. gold bullion ratio is at
mining companies and are down ~16% for the historically low levels and a return to pre-2008
top 20 S&P 500 companies. levels is more than a 200% increase.
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