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Gold Prices Have Soared. Expect More of That in 2021.

Myra P. Saefong Dec. 4, 2020 7:30 am ET

Gold bullion bars are pictured after being inspected and polished at the ABC Refinery in Sydney on August 5, 2020.
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Gold prices have climbed sharply in 2020, but they are still off more than 10% from the
record high in August. The moves cap a year rocked by a pandemic that led to
economic.restrictions and fiscal stimulus measures, feeding the precious metal’s
appeal as a haven investment.

Many of these same reasons are expected to lift prices in the new year. “It is likely that
the uncertainty of how the economy is going to recover and how fast and large the
recovery will be, coupled with increasingly historical levels of fiscal and monetary
stimulus, puts gold on the path of a bull run for several years,” says Ed Moy, a former
director of the U.S. Mint, who is currently chief strategist at gold seller Valaurum.

Gold futures have climbed by roughly 21% this year, with prices settling at $1,841.10
an ounce on Dec. 3.

For the year, soaring debt ratios in major economies and “monetary and fiscal stimulus
leading to increases in money supply” were the top two factors for gold’s rise, says
Peter Grosskopf, chief executive officer of Sprott. “Heightened uncertainty and fear due
to the pandemic” ranked third, though he believes Covid-19 accelerated the first two
factors.

To Moy, however, the pandemic and the economic uncertainty it caused, increased
demand for haven assets, and the limited supply of gold, along with massive amounts
of stimulus measures in a short period, were the key reasons for gold’s gain this year. 1
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“Without Covid and its economic impact...gold would likely not have climbed this
much,” he says.
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Prices, based on the most-active contract, reached a record high settlement of
$2,069.40 on Aug. 6.

At mid-year, “there was still some risk that economies were not going to bounce, and
vaccines were not in the picture,” says Grosskopf. “Gold’s role as an insurance asset
was more attractive at that time, so the mid-year run to all-time highs made sense.”

Ups and downs in the spread of Covid-19 contributed to volatile trading in gold, but
progress toward viable vaccines in the U.S. have helped to ease worries about the
economy in recent weeks, and prices now trade over $200 an ounce lower than the
record high seen in August.

Among the biggest unknowns for gold is the path and magnitude of the economic
recovery, the effectiveness of a vaccine and treatments, whether the Federal Reserve
can reduce liquidity enough to prevent inflation, and whether interest on the national
debt will “start crowding out other government expenditures,” says Moy.

Short-term volatility is a given, he says, but the long-term fundamentals of what drives
gold prices higher, economic uncertainty and the fear of inflation, remain in place and
will likely increase over time.

Democrat Joe Biden as president is also expected to lead to higher prices for gold in
the longer term.

The U.S election outcome has helped to soothe financial markets, which is initially a
“negative” for gold, says Grosskopf. However, it does not change the “likelihood that
more stimulus, low to negative interest rates, a weakening U.S. dollar and out-of-control
debt ratios are here to stay,” he says.
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Biden is expected to offer more stimulus and oversee massive budget and trade
deficits, “both of which will accelerate the reasons for owning gold,” he says. Prices for
the metal should “trend positive” during Biden’s presidency.

Grosskopf sees the recent pullback in gold as “a healthy correction and a buying
opportunity,” for investors. In 2021, prices should rally to more than $2,000, with a
climb to fresh record highs by mid-year, he says.
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This article is reprinted with permission from Dow Jones.
Important Disclosure from Sprott

Past performance is no guarantee of future results. You cannot invest directly in an index. This content is intended solely for the use of Sprott Asset
Management USA, Inc. for use with investors and interested parties. Investments, commentary and statements are unique and may not be reflective
of investments and commentary in other strategies managed by Sprott Asset Management USA, Inc., Sprott Asset Management LP, Sprott Inc., or
any other Sprott entity or affiliate. Opinions expressed in this commentary are those of the presenter and may vary widely from opinions of other
Sprott affiliated Portfolio Managers or investment professionals.

This content may not be reproduced in any form, or referred to in any other publication, without acknowledgment that it was produced by Sprott
Asset Management LP and a reference to sprott.com. The opinions, estimates and projections (“information”) contained within this content are
solely those of Sprott Asset Management LP (“SAM LP”) and are subject to change without notice. SAM LP makes every effort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, SAM LP assumes no responsibility for any losses or
damages, whether direct or indirect, which arise out of the use of this information. SAM LP is not under any obligation to update or keep current the
information contained herein. The information should not be regarded by recipients as a substitute for the exercise of their own judgment. Please
contact your own personal advisor on your particular circumstances. Views expressed regarding a particular company, security, industry or market
sector should not be considered an indication of trading intent of any investment funds managed by Sprott Asset Management LP. These views are
not to be considered as investment advice nor should they be considered a recommendation to buy or sell. SAM LP and/or its affiliates may
collectively beneficially own/control 1% or more of any class of the equity securities of the issuers mentioned in this report. SAM LP and/or its
affiliates may hold short position in any class of the equity securities of the issuers mentioned in this report. During the preceding 12 months, SAM LP
and/or its affiliates may have received remuneration other than normal course investment advisory or trade execution services from the issuers
mentioned in this report.

SAM LP is the investment manager to the Sprott Physical Bullion Trusts (the “Trusts”). Important information about the Trusts, including the
investment objectives and strategies, purchase options, applicable management fees, and expenses, is contained in the prospectus. Please read the
document carefully before investing. Investment funds are not guaranteed, their values change frequently and past performance may not be
repeated. This communication does not constitute an offer to sell or solicitation to purchase securities of the Trusts.

The risks associated with investing in a Trust depend on the securities and assets in which the Trust invests, based upon the Trust’s particular
objectives. There is no assurance that any Trust will achieve its investment objective, and its net asset value, yield and investment return will
fluctuate from time to time with market conditions. There is no guarantee that the full amount of your original investment in a Trust will be returned
to you. The Trusts are not insured by the Canada Deposit Insurance Corporation or any other government deposit insurer. Please read a Trust’s
prospectus before investing.

The information contained herein does not constitute an offer or solicitation to anyone in the United States or in any other jurisdiction in which such
an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors who are
not resident in Canada or the United States should contact their financial advisor to determine whether securities of the Funds may be lawfully sold
in their jurisdiction.

The information provided is general in nature and is provided with the understanding that it may not be relied upon as, nor considered to be, the
rendering or tax, legal, accounting or professional advice. Readers should consult with their own accountants and/or lawyers for advice on the
specific circumstances before taking any action.
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