
Q4 2019 Comments:

	 1.	 Real interest rates have become more negative and this will likely push the gold price higher (Fig. 1, 3, & 5).

	 2.	 China has been a significant net seller of long-term U.S. Securities (Fig. 23).

	 3.	 Bid to cover ratio on 10-year Treasuries sags to lowest level in 10 years (Fig. 26).

	 4.	� Government spending on “autopilot” – Social Security, Medicare, Interest, Defense, Veterans Benefits, etc. = 94% of  
total Gov’t outlays (Fig. 27). 

	 5.	 Gold held by ETFs is approaching 2012 record levels (Fig. 31).

	 6.	 Central bank gold holdings as % of total reserves is approaching 2012 levels (Fig. 37).

	 7.	 Comex gold futures open interest currently surpasses previous high (Fig. 40). 

	 8.	 Senior gold producers show highest Return on Capital since 2006 (Fig. 50). 

	 9.	 Average acquisition cost in the gold sector is the lowest in five years despite the average gold price going up (Fig. 51).

	10.	 There is a significant value gap between larger-cap and small-cap gold companies (Fig. 54).
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Source: Bloomberg, Shadow Government Statistics. Source: Bloomberg.
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Source: U.S. Treasury, Meridian Macro. Source: Bloomberg, U.S. Treasury.

Source: Bloomberg. Source: Bloomberg.

Source: Bloomberg, MacroMavens. Source: Advisor Perspectives.

Fig. 24. Margin Debt vs. S&P 500
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Source: Meridian Macro Research LLC.Statistics. Source: Meridian Macro Research LLC.

Source: Meridian Macro Research LLC. Source: Meridian Macro Research LLC.

Source: U.S. Treasury, Meridian Macro.

Fig. 25. US Treasury Security Holders

Fig. 26. 10yr Treasury Auction Results: Bid/Cover Ratio Fig. 27. ‘Autopilot’ Spending as % of Total Federal Outlays

Fig. 28. ‘Autopilot’ Spending as % of Total Federal Outlays Fig. 29. Customs Receipts 12-month sum- $billion

INCLUDES DEFENSE

INCLUDES DEFENSE
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Year-on-
year % 
change

Supply
Mine production 2,748.5 2,857.4 2,929.1 3,110.3 3,202.9 3,300.7 3,398.5 3,455.2 3,509.3 3,463.7 ▼ -1
Net producer hedging -108.8 22.5 -45.3 -27.9 104.9 12.9 37.6 -25.5 -12.5 8.3 ▲ -
Recycled gold 1,679.1 1,651.1 1,670.8 1,247.7 1,187.8 1,121.4 1,281.5 1,156.1 1,176.1 1,304.1 ▲ 11
Total supply 4,318.8 4,531.1 4,554.6 4,330.1 4,495.7 4,434.9 4,717.6 4,585.7 4,673.0 4,776.1 ▲ 2

Demand
Fabrication

Jewellery1 2,043.8 2,092.1 2,141.2 2,736.0 2,543.3 2,478.2 2,017.4 2,255.1 2,281.2 2,134.7 ▼ -6
Technology 460.7 429.1 382.3 355.8 348.4 331.7 323.0 332.6 334.8 326.6 ▼ -2

Sub-total above fabrication 2,504.4 2,521.3 2,523.5 3,091.8 2,891.7 2,809.9 2,340.4 2,587.7 2,616.0 2,461.3 ▼ -6
 Total bar & coin demand 1,204.3 1,502.4 1,311.9 1,730.9 1,066.8 1,091.7 1,073.3 1,046.9 1,093.6 870.6 ▼ -20
ETFs & similar products2 383.7 256.8 253.6 -874.5 -152.9 -129.4 541.2 271.2 76.2 401.1 ▲ 426
Central bank & other inst.3 79.2 480.8 569.2 629.5 601.1 579.6 394.9 378.6 656.2 650.3 ▼ -1
Gold demand 4,171.6 4,761.3 4,658.2 4,577.6 4,406.7 4,351.8 4,349.8 4,284.4 4,442.0 4,383.3 ▼ -1
Surplus/Deficit 147.2 -230.2 -103.6 -247.5 89.0 83.2 367.8 301.3 231.0 392.8 ▲ 70
Total demand 4,318.8 4,531.1 4,554.6 4,330.1 4,495.7 4,434.9 4,717.6 4,585.7 4,673.0 4,776.1 ▲ 2
LBMA Gold Price (US$/oz) 1224.52 1571.52 1668.98 1411.23 1266.4 1160.06 1250.8 1257.15 1268.49 1392.6 ▲ 10
1 For an explanation of jewellery fabrication, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.
2 For a listing of the Exchange Traded Funds and similar products, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.
3 Excluding any delta hedging of central bank options.
4 For an explanation of Surplus/Deficit, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.
Source: Metals Focus, Refinitiv GFMS, ICE Benchmark Administration, World Gold Council

Source: Metals Focus, Refinitiv GFMS, ICE Benchmark Administration, World Gold Council.
1 For an explanation of jewellery fabrication, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.
2 For a listing of the Exchange Traded Funds and similar products, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.	
3 Excluding any delta hedging of central bank options.									       
4 For an explanation of Surplus/Deficit, please see the Notes and definitions download: https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics.	 		
						    

Fig. 30. Gold Supply and Demand (tonnes)

Fig. 31. Gold Held by ETFs

Source: Bloomberg.

https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics
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Source: Bloomberg. Source: FactSet.

Source: World Gold Council. Source: World Gold Council.

Source: World Gold Council. Source: World Gold Council.
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Source: Bloomberg, Bernstein’s DSI.

Source: Bloomberg, Market Vane.
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Source: Bloomberg. Source: Bloomberg.

Source: CFTC.

Source: Bloomberg. Source: Bloomberg.
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Section III. Gold Mining Equities

Source: FactSet. Source: Bloomberg, CIBC.

Source: Morningstar. Source: FactSet.

Source: Bloomberg.

Fig. 46. Gold & Silver % of S&P/TSX Composite Index
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Source: Bloomberg.

Source: RBC Capital Markets, Bloomberg.

Source: Scotiabank.

Fig. 52. All-In Sustaining Cost vs. Gold Spot Price and Reserve Price
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Section III. Gold Mining Equities

Source: BMO Capital Markets, FactSet.

Source: BMO Capital Markets, FactSet.

Fig. 53. Gold Price Discounted by Market ($/Oz)

Fig. 54. Price/NAV of Gold Mining Equities
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Section III. Gold Mining Equities

Source: Scotiabank. Source: Scotiabank.

Fig. 56. Adj. Market Cap per Oz of Resource / Gold PriceFig. 55. P/CF - Universe of Coverage Average
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Please contact the Sprott Team at 888.622.1813 for more information. You can also email us at invest@sprott.com.

This content is intended solely for the use of Sprott Asset Management USA, Inc. for use with investors and interested parties. Investments, commentary and 
statements are unique and may not be reflective of investments and commentary in other strategies managed by Sprott Asset Management USA, Inc., Sprott 
Asset Management LP, Sprott Inc., or any other Sprott entity or affiliate. Opinions expressed in this presentation are those of the presenter and may vary widely 
from opinions of other Sprott affiliated Portfolio Managers or investment professionals.

This content may not be reproduced in any form, or referred to in any other publication, without acknowledgment that it was produced 
by Sprott Asset Management LP and a reference to sprott.com. The opinions, estimates and projections (“information”) contained within this content 
are solely those of Sprott Asset Management LP (“SAM LP”) or its affiliates and are subject to change without notice. SAM LP makes every effort to ensure 
that the information has been derived from sources believed to be reliable and accurate. However, SAM LP and affiliates assumes no responsibility for any 
losses or damages, whether direct or indirect, which arise out of the use of this information. SAM LP and affiliates is are not under any obligation to update 
or keep current the information contained herein. The information should not be regarded by recipients as a substitute for the exercise of their own judgment. 
Please contact your own personal advisor on your particular circumstances. Views expressed regarding a particular company, security, industry or market sector 
should not be considered an indication of trading intent of any investment funds managed by SAM LPSprott Asset Management LP or its affiliates. These views 
are not to be considered as investment advice nor should they be considered a recommendation to buy or sell. SAM LP and/or its affiliates may collectively 
beneficially own/control 1% or more of any class of the equity securities of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short 
position in any class of the equity securities of the issuers mentioned in this report. During the preceding 12 months, SAM LP and/or its affiliates may have 
received remuneration other than normal course investment advisory or trade execution services from the issuers mentioned in this report.

The information contained herein does not constitute an offer or solicitation to anyone in the United States or in any other jurisdiction in which such an offer 
or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors who are not resident in 
Canada or the United States should contact their financial advisor to determine whether securities of the Funds may be lawfully sold in their jurisdiction.

The information provided is general in nature and is provided with the understanding that it may not be relied upon as, nor considered to be, the rendering 
or tax, legal, accounting or professional advice. Readers should consult with their own accountants and/or lawyers for advice on the specific circumstances 
before taking any action.
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