Sprott Resource Class
November 2016 Commentary

Of the 24 resource fund peers we track, the Sprott Resource Class continues to be the top performing fund YTD and over
the one-year and 3-year periods ending November 30, 2016. The Resource Class mildly underperformed in November,
returning -0.84% vs. 1.73% for the benchmark, bringing our YTD returns to 82.5% vs. 42.9%. Although we had properly
positioned for the rally in base metals by going overweight the group, the Fund suffered from a mild overweight position
in gold equities prior to the US election. Furthermore, a relatively large position in an Australian gold miner suffered from
a negative development update which detracted considerably from overall fund performance. We have subsequently
eliminated our position, preferring to take the short-term pain and recycle capital into other promising opportunities. On the
positive side, subsequent to month end, another core gold name with a development project in Columbia received positive
development news and rallied 30%+ over 2 days.
Several impactful catalysts hit the tape during the month. First, the Trump victory on November 8 caught everyone by
surprise, especially gold markets. While most pundits were of the opinion that gold would benefit from a Trump victory, the
exact opposite occurred as investors suddenly priced in more fed rate hikes and a rosier economic outlook. This drove real
rates considerably higher and hurt gold and gold equities. At the same time, expectations for Trump’s fiscal policies caused
a rush into the “reflation” trade, benefiting non-gold miners and other commodity producers such as steel companies.
Finally, the OPEC agreement on November 30th sparked a massive short-cover rally in the sector as many investors
had been calling OPEC’s bluff heading into the meeting and were caught off-guard by the magnitude of the cuts and
participation from non-OPEC producers.
Looking forward, we believe the recent OPEC deal is a game changer. As long as OPEC members stick to their announced
cuts and do not cheat on production quotas, the deal should lead to higher crude prices and energy equity outperformance
over the balance of 2016 and into 2017. After a prolonged bear market, the base metal equities also look promising
heading into 2017. Gold equities on the other hand remain challenged with major macro headwinds from a strong US
dollar and increasing real interest rates. Absent a dramatic change in the macro environment, gold investing will have to be
done on a selective basis.
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B lended Index (50/50 S&P/TSX Capped Materials Total Return Index and S&P/TSX Capped Energy Total Return Index) and is computed by Sprott Asset Management LP
based on available index information.
1	
All returns and fund details are a) based on Series A shares; b) net of fees; c) annualized if period is greater than one year; d) as at November 30, 2016; e) 2011 annual
returns are from 10/17/11 to 12/31/11.
†

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these risks: capital
gains risk; class risk; commodity risk; concentration risk; currency risk; derivatives risk; exchange traded funds risk; foreign
investment risk; inflation risk; liquidity risk; market risk; regulatory risk; securities lending, repurchase and reverse repurchase
transactions risk; series risk; short selling risk; small capitalization natural resource company risk; small company risk; tax
risk; uninsured losses risk.

The opinions, estimates and projections (“information”) contained within this report are solely those of Sprott Asset Management LP (“SAM”) and are
subject to change without notice. SAM makes every effort to ensure that the information has been derived from sources believed to be reliable and
accurate. However, SAM assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
SAM is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients as a
substitute for the exercise of their own judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Sprott Asset Management LP. Any reference to a particular company is for illustrative purposes only and should not to be considered as investment advice
or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment fund managed by Sprott Asset
Management LP is or will be invested. SAM LP and/or its affiliates may collectively beneficially own/control 1% or more of any class of the equity securities
of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class of the equity securities of the issuers mentioned in
this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration other than normal course investment advisory
or trade execution services from the issuers mentioned in this report.
Sprott Asset Management LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel: 416.955.5885; Toll Free: 1.877.874.0899.
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Sprott Asset Management LP is the investment manager to the Sprott Funds (collectively, the “Funds”). Commissions, trailing commissions, management
fees, performance fees (if any), other charges and expenses all may be associated with mutual fund investments. Please read the prospectus carefully
before investing. The indicated rate of return for series A shares of the Fund for the period ended November 30, 2016 is based on the historical annual
compounded total return including changes in unit value and reinvestment of all distributions and does not take into account sales, redemption, distribution
or optional charges or income taxes payable by any unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated. The information contained herein does not constitute an offer or solicitation by anyone in the
United States or in any other jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an
offer or solicitation. Prospective investors who are not resident in Canada should contact their financial advisor to determine whether securities of the
Fund may be lawfully sold in their jurisdiction.

