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For the month of July, the Sprott 2015 Flow Through LP returned 9.0%, bringing the fund’s YTD and 1-year returns to
108.3% and 63.4%, respectively. Precious metal equities and energy equities comprised 52% and 39%, respectively,
of the portfolio at month end.
Pretium Resources was the largest contributor to performance. It is also the largest portfolio holding. The company has
continued to advance their flagship project on time and on budget. Birchcliff Energy was the second largest contributor,
its acquisition of Encana’s Gordondale asset package was well applauded by investors.
Towards the end of June / beginning of July, we observed a cautious shift in the global energy markets as supply disruptions
normalized and refined products began to build. At the same time US drilling activity continued to recover, with the
Baker Hughes oil rig count now up approximately 18% from the May 27th lows and US crude production increasing for
4 weeks in a row according to the DOE. This culminated in a sharp 20% pullback in crude oil, causing some to question
the durability and sustainability of the rally off February lows. While we remain cognizant of the H2/2016 recovery case
for energy, we nonetheless have reduced our exposure to oil beta and instead focused our energy exposures on natural
gas, where we expect a normalization of gas demand and storage levels will lead to higher prices for the commodity in the
coming months.
On the materials side, we observed a consolidation in the price of gold and related precious metals as the initial spike off
Brexit fears abated. However, we still believe the long-term investment case for gold remains solid, as policymakers around
the world continue to tinker with their fiscal and monetary policies in order to revive moribund economic growth.
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The risks associated with investing in a Fund depend on the securities and assets in which the Fund invests, based upon
the Fund’s particular objectives. There is no assurance that any Fund will achieve its investment objective, and its net asset
value, yield and investment return will fluctuate from time to time with market conditions. There is no guarantee that the
full amount of your original investment in a Fund will be returned to you. The Funds are not insured by the Canada Deposit
Insurance Corporation or any other government deposit insurer. Please read a Fund’s prospectus or offering memorandum
before investing.

The opinions, estimates and projections (“information”) contained within this report are solely those of Sprott Asset Management LP (“SAM”) and are
subject to change without notice. SAM makes every effort to ensure that the information has been derived from sources believed to be reliable and
accurate. However, SAM assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
SAM is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients as a
substitute for the exercise of their own judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Sprott Asset Management LP. Any reference to a particular company is for illustrative purposes only and should not to be considered as investment advice
or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment fund managed by Sprott Asset
Management LP is or will be invested. SAM LP and/or its affiliates may collectively beneficially own/control 1% or more of any class of the equity securities
of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class of the equity securities of the issuers mentioned in
this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration other than normal course investment advisory
or trade execution services from the issuers mentioned in this report.
Sprott Asset Management LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel: 416.955.5885; Toll Free: 1.877.874.0899.
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Sprott Asset Management LP is the investment manager to the Sprott Funds (collectively, the “Funds”). Important information about these Funds including
their investment objective and strategies, purchase option, and applicable management fees, performance fees (if any) and expenses, is contained in
their prospectus. Please read the prospectus carefully before investing. Investment funds are not guaranteed, their values change frequently and past
performance may not be repeated. The information contained herein does not constitute an offer or solicitation by anyone in the United States or in any
other jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation.
Prospective investors who are not resident in Canada should contact their financial advisor to determine whether securities of the Fund may be lawfully
sold in their jurisdiction.

